
Interest Rates Cuts :

On Wednesday, September 18th, the 
Federal Reserve cut interest rates by 0.5% 
to the range of 4.75% – 5% [1]. The 
federal fund rate is now forecast to stand 
at 3.4% by the end of 2025, according to 
the Federal Open Market Committee 
(FOMC) projections [2]. The move follows 
the recent cuts of other major central 
banks, including the European Central 
Bank and the Bank of England. With 
investors anticipating falling central bank 
rates in 2024, we have already seen some 
tactical positioning in 2024, also reflected 
in latest fundraising data published by 
Infrastructure Investor [3].
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A Shifting Market:

The private infrastructure fundraising 
market remains in a “slower-for-longer” 
phase, yet latest data from Infrastructure 
Investor for the first half of 2024 point at a 
150% increase over last year, as the market 
continues to recover. In comparison to 
2023, we see a meaningful shift in 
allocations, with private infrastructure debt 
fundraising having decreased meaningfully, 
and value-add recording the strongest 
increase, from 12% in 2023 to 20% in H1 
2024. Core and core+ strategies are also 
growing in demand [4].

Infrastructure Fundraising By Strategy (%) 
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To discuss any of the themes covered in this latest InfraRed+Insight, please send an 
email to infraredhighlights@ircp.com and one of the team will be in contact.

Infrastructure Debt: 

In 2023, the higher rate environment drove a meaningful increase in private debt fundraising, 
and infrastructure debt grew as an asset class. However, prospects of lower central bank rates 
in Europe, the UK and US have led to expectations of lower entry returns for private debt, 
driving a deceleration in fundraising, in a context of material dry powder that built up in 2023 
which still needs to be deployed. Moreover, lower rates may trigger a wave of refinancings, as 
infrastructure businesses take advantage of lower cost of debt, thereby reducing the duration of 
outstanding infrastructure debt.

Core Infrastructure: 

In 2022 and 2023, core infrastructure strategies focusing on yield experienced a reduction in 
popularity, as asset bid-ask spreads widened decreasing transaction volumes. Core transaction 
prices softened, amid higher interest rates both across the primary and secondary infrastructure 
markets. With valuations having now largely stabilised, and interest rates expected to decrease, 
investors may perceive the 2024/2025 core infrastructure vintages as particularly conducive to 
crystallising attractive entry yields in high quality assets and capturing some future capital 
appreciation potential

Value-Add Infrastructure: 

Value-add infrastructure fundraising has gained in popularity in H1 2024. Prospects of lower 
rates pushed investors to increase allocations to strategies offering potential for higher returns. 
Value-add strategies offer exposure to secular trends, such as decarbonisation and 
digitalisation, supporting growth and value creation that may be difficult to capture elsewhere 
amid a weakening outlook for the global economy.

The bulk of the opportunity is concentrated in the mid-market, with the number of assets 
requiring capital exceeding available dry powder. With value-add infrastructure assets less 
exposed to systemic risks, such as movement in interest rates, and more exposed to 
idiosyncratic risks, diversification benefits and de-risking revenue volatility are an additional 
consideration underpinning the strategy amid increased macroeconomic and market 
uncertainty.
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DISCLAIMER

InfraRed has based this document on information obtained from sources it believes to be reliable, but which have not been independently 
verified. All charts and graphs are from publicly available sources or proprietary data. Except in the case of fraudulent misrepresentation, 
InfraRed makes no representation or warranty (express or implied) of any nature or accepts any responsibility or liability of any kind for the 
accuracy or sufficiency of any information, statement, assumption or projection in this document, or for any loss or damage (whether direct, 
indirect, consequential or other) arising out of reliance upon this document.  InfraRed is under no obligation to keep current the information 
contained in this document. 

You are solely responsible for making your own independent appraisal of and investigations into the products, investments and 
transactions referred to in this document and you should not rely on any information in this document as constituting investment 
advice. This document is not intended to provide and should not be relied upon for tax, legal or accounting advice, investment 
recommendations or other evaluation. Prospective investors should consult their tax, legal, accounting or other advisors. Prospective investors 
should not rely upon this document in making any investment decision.

Investments can fluctuate in value, and value and income may fall against an investor’s interests. The levels and bases of taxation can change. 
Changes in rates of exchange and rates of interest may have an adverse effect on the value or income of the investment or any potential 
returns. Figures included in this document may relate to past performance. Past performance refers to the past is not a reliable indicator of 
future results. There can be no assurance that the opportunity will achieve its target returns or that investors will receive a return from their 
capital. Investment in the products or investments referred to in this document entails a high degree of risk and is suitable only for 
sophisticated investors who fully understand and are capable of bearing the risks of such an investment, including the risk of total loss of 
capital originally invested.  It may also be difficult to obtain reliable information about the value of these investments, which will often have an 
inherent lack of liquidity and will not be readily realisable. 

This document is being issued for the purposes of providing general information about InfraRed's services and/or specific assets and their 
operational performance only and does not relate to the marketing of investments in any alternative investment fund managed by InfraRed.

InfraRed may offer co-investment opportunities to limited partners, or third parties. These circumstances represent conflicts of interests. 
InfraRed have internal arrangements designed to identify and to manage potential conflicts of interest.

This document should be distributed and read in its entirety. This document remains the property of InfraRed and on request must be returned 
and any copies destroyed. Distribution of this document or information in this document, to any person other than an original recipient (or to 
such recipient’s advisors) is prohibited. Reproduction of this document, in whole or in part, or disclosure of any of its contents, without prior 
consent of InfraRed or an associate, is prohibited. 

This document is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such 
distribution or use would be contrary to law or regulation. 

InfraRed Capital Partners is a part of SLC Management which is the institutional alternatives and traditional asset management business of 
Sun Life.
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request must be returned and any copies destroyed. Distribution of this document or information in this document, to any 
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distribution or use would be contrary to law or regulation.  

InfraRed Capital Partners is a part of SLC Management which is the institutional alternatives and traditional asset 
management business of Sun Life.
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